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Housing affordability  
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Housing supply 
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1 Due to data availability issues, 
we calculated housing shortage 

by taking the entire districts of 
Chennai, Kancheepuram, and 

Tiruvallur as a proxy for the CMA. 

High Level Task Force of Ministry of 
Housing and Urban Poverty Alleviation. 

2008, December. Report of the High Level 
Task Force on affordable housing for all. 

Government of India.  

KPMG. 2010. Affordable housing—a key 
growth driver in the real estate sector? 

(Report). 

http://www.naredco.in/pdfs/report-high-level-task.pdf
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Private sector perspectives on supplying affordable 
housing  

₹ ₹

₹

₹

 

 

2 However, we faced significant 
challenges in accessing data on Ordinary 

Buildings. Approvals for this category 
are given by local bodies (town 

panchayats, municipalities, and 
corporations), which typically fail to 

aggregate or digitise this data. We 
succeeded in obtaining approvals data 

only from the GCC and a few other local 
bodies, but the absence of 

comprehensive data on this category 
remained a significant gap in this study. 
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Figure 1 

Contour Map of Property Prices in CMA (Based on Residential Guideline Values) 

Source: Authors’ study ‘Dynamics and Determinants of Affordable Housing in Chennai’ (2020). 
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Figure 2   

Affordable Housing Stock (Public and Private Sectors) Mapped Onto Price Contours 

Source: Authors’ study ‘Dynamics and Determinants of Affordable Housing in Chennai’ (2020). 
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Effectiveness of state incentives to private builders 

Increased floor space index 

₹ ₹

The Credit Linked Subsidy Scheme 
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Land reservation for EWS housing 

Reduction in GST 

Challenges faced by the private sector 

Supply of serviced land 

Construction costs  
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Other costs 

Incremental self-built housing in Chennai 
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Rental housing 

.

Some observations from the study 
 

 



MIDS Occasional Policy Paper 6  June 2020 
Covid-19 Series 

 

 

 

₹

 

 

3 For innovative measures attempted in 
other countries to enhance affordability, 

along with their applicability for Chennai, 
see our report Dynamics and determinants 

of affordable housing in Chennai (2020) 
submitted to the State Planning 

Commission of Tamil Nadu. 
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Prospects for affordable housing construction in the 
post-pandemic scenario  

₹

₹ ₹
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Note 



 

We are in the midst of a pandemic shock as well as a deep economic 

recession. It necessitates extraordinary policy action. However, we do 

not have the luxury of time to carry out a new research plan. The 

situation calls for immediate reflection and action, based on available 

data. In the Covid-19 Series of Occasional Policy Papers, MIDS faculty 

contemplate on diverse issues of importance, contextualise their work 

to the contemporary challenge, draw attention to linkages with 

interrelated sectors and issues, and suggest short-to-medium–term 

policy measures. This series would be a useful input in the design of the 

state's post-pandemic socio-economic policy. 

P.G. Babu 

Director, MIDS 
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